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1957 

$ 78 , 401,576 
1956 

$ 56 , 995,621 


1957 

$ 76 , 431,411 

1956 

$ 55 , 677,186 


1957 

$ 1 , 970,165 

1956 

$ 1 , 318,435 


IT is with a great deal of pride that I present to you the Annual Report for the fiscal 
1 year ended June 30, 1957. In this, the 103rd year of operation, your Company 
had the highest earnings and the greatest dollar volume of sales in its history. It 
was a year that saw further expansion in the diversification of products and services 
all of which contributed to our record level of earnings. 

SALES increased $21,405,955 or 37.56% over the previous year. A significant 
portion of this increase is attributable to the expanded volume in the merchandising 
of agricultural products, farm supplies, lumber and other building materials. 

EXPENSES increased $20,754,225 or 37.28% over the preceding year. Of this 
increase $18,777,85 5 or 90.48% was due to material and labor costs. The balance 
consisted of taxes amounting to 5.96% and such items as interest, depreciation and 
other expenses. 

EARNINGS were $1.66 per share as compared to $1.11 for 1956, an increase of 
49.55%. The allowance set aside to cover 1957 federal income taxes amounted to 
$2.22 per share as against $1.23 for 1956. Profits from renegotiable defense con¬ 
tracts have been cleared by the U. S. Government for all years prior to June 30, 
1956. Refunds, if any, after that date should have no material effect on the financial 
statements. 
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DEPRECIATION and AMORTIZATION increased $126,400 during 1957. 

The Company has acquired or constructed facilities at a cost of $2,304,016, which 1957 

are being amortized over a 60 month period and at June 30, 1957, $1,078,949 was $ 924,198 

unamortized. All other facilities acquired since 195 3 are being depreciated under 1956 

the most liberal method allowed. During the year additions to the plant amounted 
to $1,482,314. 


ft E I* 0 II T 


LONG TERM DEBT was reduced $400,000 during 1957 in accordance with the 
loan agreement. During the next four years the required principal payments are 
$900,000 annually, plus interest at 3%%. 

DIVIDENDS were paid at the regular rate of $.15 a quarter or a total of $.60 
per share for the year. This marked the 63rd year of uninterrupted dividend payments. 

At the beginning of the 104th year our business outlook appears favorable and we 
anticipate another successful year. 

On behalf of the Board of Directors, I would like to express appreciation and 
sincere thanks to our 1500 shareholders, 1900 employees and our many customers 
and suppliers for their loyalty and support without which we would not have 
achieved the splendid results of this past year. 


Respectfully submitted, 



H. R. Wickes 

September 26, 1957 President 


1957 

$ 3 , 600,000 

1956 

$ 4 , 000,000 

1957 

$ 710,400 
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THE WICKES CORPORATION AND 

CONSOLIDATED 

AS OF JUNE 


ASSETS 


Current assets: 

Cash. 

Notes and accounts receivable less allowance for 

doubtful accounts. 

Inventories: 

Merchandise purchased for resale. 

Work in process less $2,360,591 for progress billings. . . 

Raw materials and supplies. 

Total, priced at lower of cost or market. 

Beans, wheat and other grains, priced at market. 

Prepaid expenses. 

Total current assets. 

Property, plant and equipment, at cost. 

Less accumulated depreciation and amortization. 


$2,342,781 

3,808,547 


$4,854,667 

1,684,972 

1,710,320 

8,249,959 

982,110 

9,232,069 { 

397,157 
17,780,554 

14,120,909 

6,415,768 

7,705,141 

$25,485,695 


Note: The term loan agreements provide that consolidated net working capital shall be not less 
than $7,000,000. At June 30, 1957, consolidated net working capital was $8,908,326. 
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SUBSIDIARY COMPANIES 

BALANCE SHEET 

30, 1957 


LIABILITIES 


Current liabilities: 

Notes payable to banks, due September 17, 1957. $2,000,000 

Installment on term loans, due January 1, 1958. 450,000 

Accounts payable. 2,296,510 

Federal income tax. 2,441,458 

Accrued items. 1,506,005 

Advances from customers. 178,255 

Total current liabilities. 8,872,228 

Term loans, 3% pet., $450,000 due July 1, 1958 and 

semiannually thereafter (Note). 3,150,000 


STOCKHOLDERS’ EQUITY 

Common stock, $5 par value, authorized 2,000,000 shares, 

issued and outstanding 1,184,000 shares. $5,920,000 

Other contributed capital (no change). 385,785 

Retained earnings, statement annexed. 7,157,682 

Total stockholders’ equity. 13,463,467 

$25,485,695 
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CONSOLIDATED STATEMENT OF INCOME 

for the year ended June 30, 1957 


Sales. $78,401,576 

Cost of goods sold. 68,972,305 

Gross profit. 9,429,271 

Selling, administrative and general expenses. 4,683,416 

Profit from operations. 4,745,855 

Other income. 177,141 

4,922,996 

Other deductions. 322,831 

Income before allowance for federal tax on income. 4,600,165 

Allowance for federal tax on income. 2,630,000 

Net income for the year. $1,970,165 


Depreciation and amortization are included in costs and expenses in the amount of $924,198. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

for the year ended June 30, 1957 


Retained earnings, July 1, 1956. $5,897,917 

Net income for the year. 1,970,165 

7,868,082 

Cash dividends on 1,184,000 shares, 60 cents per share. 710,400 

Retained earnings, June 30, 1957. $7,157,682 
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COMPARATIVE CONSOLIDATED BALANCE SHEETS 


JUNE 30 


ASSETS 

1957 

1956 

1955 

1954 

1953 

Cash. 

$ 2,342,781 

$ 1,694,058 

$ 1,798,038 

$ 3,500,910 

$ 1,290,137 

Receivables. 

5,808,547 

5,602,777 

2,999,224 

3,645,723 

3,839,587 

Inventories. 

9,232,069 

8,142,387 

4,982,320 

4,673,068 

5,168,725 

Prepayments. 

397,157 

337,874 

296,365 

325,513 

296,184 

Current assets. 

Plant (and note of 

17,780,554 

15,777,096 

10,075,947 

12,145,214 

10,594,633 

$50,850 in 1953). 

7,705,141 

7,265,049 

5,060,614 

4,485,578 

4,328,287 

LIABILITIES 

Notes payable. 

25,485,695 

2,450,000 

23,042,145 

2,700,000 

15,136,561 

16,630,792 

14,922,920 

Payables, trade. 

2,296,510 

1,923,457 

1,150,881 

1,101,527 

1,040,134 

Federal income taxes. 

2,441,458 

1,328,477 

1,603,915 

1,931,486 

1,201,981 

Accruals. 

1,506,005 

963,455 

473,114 

475,780 

358,987 

Advances. 

178,255 

123,054 

73,687 

361,855 

260,018 

Current liabilities. 

8,872,228 

7,038,443 

3,301,597 

3,870,648 

2,861,120 

Term loans. 

CAPITAL 

3,150,000 

3,800,000 

600,000 

2,400,000 

2,700,000 

Capital stock. 

5,920,000 

5,920,000 

4,496,770 

4,496,770 

4,496,770 

Other contributed capital. 

385,785 

385,785 

1,399,069 

1,399,069 

1,399,069 

Retained earnings. 

7,157,682 

5,897,917 

5,339,125 

4,464,305 

3,465,961 

Stockholders’ equity. 

13,463,467 

12,203,702 

11,234,964 

10,360,144 

9,361,800 


$25,485,695 

$23,042,145 

$15,136,561 

$16,630,792 

$14,922,920 


Statistics: 


Ratio of current assets to current 


liabilities. 

Per share: (1,184,000 shares now 

2.00 

2.24 

3.05 

3.14 

3-70 

outstanding) 






Working capital. 

$7.52 

$7.38 

$5.72 

$6.99 

$6.53 

Stockholders’ equity-. 

11.37 

10.31 

9.49 

8.75 

7.91 
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CONSOLIDATED STATEMENTS OF INCOME 
AND RETAINED EARNINGS 

YEARS ENDED JUNE 30 



1957 

1956 

1955 

1954 

1953 

Sales. 

$78,401,576 

$56,995,621 

$33,928,279 

$39,717,612 

$33,263,782 

Cost of goods sold. 

68,972,305 

50,293,843 

28,315,652 

33,445,364 

27,600,183 

Gross profit. 

9,429,271 

6,701,778 

5,612,627 

6,272,248 

5,663,599 

Selling, administrative and 






general expenses. 

4,683,416 

3,820,167 

2,689,903 

2,914,519 

2,581,620 

Profit from operations. 

4,745,855 

2,881,611 

2,922,724 

3,357,729 

3,081,979 

Other income. 

177,141 

40,704 

111,536 

134,997 

103,644 


4,922,996 

2,922,315 

3,034,260 

3,492,726 

3,185,623 

Other deductions. 

322,831 

143,880 

131,596 

139,538 

150,762 

Income before allowance for 






federal tax on income.. . . 

4,600,165 

2,778,435 

2,902,664 

3,353,188 

3,034,861 

Allowance for federal tax on income 

2,630,000 

1,460,000 

1,493,000 

1,822,000 

1,637,000 

Net income (before 






adjustment in 1956). 

1,970,165 

1,318,435 

1,407,664 

1,531,188 

1,397,861 

Income for interim period of 






company acquired. 


68,132 










Net income for the year... . 

1,970,165 

1,250,303 

1,407,664 

1,531,188 

1,397,861 

Retained earnings, July 1. 

5,897,917 

5,339,125 

4,464,305 

3,465,961 

2,600,944 


7,868,082 

6,589,428 

5,871,969 

4,997,149 

3,998,805 

Cash dividends paid. 

710,400 

665,948 

532,844 

532,844 

532,844 


7,157,682 

5,923,480 

5,339,125 

4,464,305 

3,465,961 

Transfer to common stock for stock 






distribution to shareholders. . . . 


25,563 




Retained earnings, June 30. . 

$7,157,682 

$5,897,917 

$5,339,125 

$4,464,305 

$3,465,961 


Net income per share (before adjust¬ 
ment in 1956) based on 1,184,000 

shares now outstanding $1.66 $1.11 $1.19 $129 $118 

Dividends Paid 

Annual cash dividend since December, 1949.60^ 

Stock distribution, November, 1955.33M P ct * 

Cash dividend of 60jif annually was continued on the increased shares outstanding. 

63 years of continuous cash dividends 
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Lybrand, Ross Bros, Montgomery 

Certified Public Accountants 


New YORK 

PHILADELPHIA 

CMieAdo 

BOSTON 

BALTIMORE 

WASNINOTON 

PITTSBUPOM 


OETROlT 

CLeveLANO 

CINCINNATI 

ROCKFORD 

8T. LOUIS 

LOUISVILLE 


Birmingham 

DALLAS 

HOUSTON 

TULSA 

SAN FRANCISCO 
LOS ANQCLES 
SeATTLe 


Coopers Lybrand 

IN AREAS OF THE WORLO 
OUTSIOE THE UNITED STATES 


To the Board of Directors and Stockholders, 


The Wickes Corporation: 


We have examined the consolidated balance sheets of 
The Wickes Corporation and Subsidiary Companies as of June 30, 

1953 to 1957, and the related consolidated statements of income 
and retained earnings for the five years then ended. Our exami¬ 
nations were made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying consolidated balance 
sheets and consolidated statements of income and retained earnings 
present fairly the financial position of The Wickes Corporation 
and Subsidiary Companies at June 30, 1953 through 1957, and the 
results of their operations for the five years then ended, in 
conformity with generally accepted accounting principles applied 
on a consistent basis, except for the change to the declining 
balance method for computing depreciation (for additions subse¬ 
quent to 1953) with which change we concur. 


Detroit, Michigan 
August 30, 1957. 







W I C K E S 


MACHINE TOOL 


■ 


T his division will soon be introducing to American industry a new concept in machine 
tool operation that promises to he one of the most radical developments in the past 
25 years. The first of the new Wickes-Line Automatic Crankshaft Turning and Transfer 
System is being built specifically for the automotive industry with the first one scheduled 
to go into operation in the engine plant of one of the country’s leading manufacturers 
before the year’s end. In essence, the Wickes-Line will provide a faster , more economical as 
well as a more flexible method of machining cylindrical surfaces such as those found 
on a crankshaft. 

Every automobile engine has a crankshaft ... it isn’t visible under the hood, but it is 
the very heart of the engine. Crankshafts are either cast or forged, but, to be useable, 
they must be machined to mirror smoothness. This is the operation performed by the 
Wickes-Line method. In the' drawing on the opposite page you can plot the path of the 
crankshafts as they move through the machining process. The Wickes-Line system, as 
shown in the sketch on the opposite page, is comprised of four lathes that do the actual 
machining. Additional stations can be added as required. Each station is equipped 
with automatic loaders, unloaders and conveyors. The whole system is continuous and 
completely automatic. For comparison purposes, the new Wickes-Line will enable a 
manufacturer to produce finished crankshafts much faster than is now possible. The 
system will cost considerably less, and any changes in the machining specifications can 
be done in a fraction of the time as well as the cost now needed to effect those same 
changes. The potential of the Wickes-Line is tremendous, and it has made the prospects 
for the Wickes Machine Tool Division exceptionally bright in this era of high volume, 
automated production. 
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WI C K E S BOILER 



The photographs on this page are indicative of the versatility of Steam Generators manu¬ 
factured by Wickes Boiler Co. Division as well as showing concretely how Wickes units are 
in service throughout America. From Vermont to California, Wickes boilers are employed 
in every kind of industry ... in public buildings and institutions ... in public utilities. 
Wickes Boiler Co. has built an enviable reputation for building top quality water-tube steam 
generators. During the past years, this Division has been making strong advances in the field 
of "package units,” which are completely assembled boilers shipped as a unit rather than 
being erected in sections at the building site. Wickes Boiler Co. builds one of the largest units 
of this type. While the generation of steam for heat, power and processing is the sole product 
of this Division, the versatility of its products gives Wickes Boiler Co. well-balanced strength. 



These three Wickes Steam Generators supply heat for the striking new Los Angeles 
Health Building shown here. In addition to this big nine-story health center, the 
Wickes Boilers also serve the entire City Hall nearby and the new Police Facilities 
Building which are all part of an integrated Civic Center. 
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DIVISION 


Three Wickes Steam generators give 
this Vermont utility an unfailing 
steam supply for power generation. 




Versatility is an important factor in this Wickes Boiler 
installation at a Wisconsin school. Two Type-A shop- 
assembled units are employed here, one is coal-fired and 
the other uses oil. With this method, either unit can be 
used in order to take advantage of the most economical 
fuel available at the time. These boilers were built intact 
in the Wickes shops and shipped as complete units to the 
school site in Wisconsin. 
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THE UNITED STATES 
GRAPHITE COMPANY 
DIVISION 


Through diligent new product development as well as continued refinement and im¬ 
provement of existing products and processes, this Division of the Wickes Corporation 
is well able to meet the needs and demands of growing American industries. Today, for 
instance, the manufacture of home air-conditioning units is growing at a fantastic rate. 
Gramix® and Graphitar® parts made by the United States Graphite Company, and in 
many cases pioneered and developed by this Division, are being incorporated in thou¬ 
sands of these air-conditioners. The same is true of the power lawn mower which has 
almost become standard equipment on every lawn. As that industry grew, the United 
States Graphite Company engineered and developed parts that cut cost of manufacture 
as well as improved the operation of the machines. 

The flexibility of this Division is also apparent in the field of agriculture where the 
United States Graphite Company now markets Graflow, a product created to speed and 
improve the production of fertilizer. In contrast, the Division also manufactures gears 
that are an important part of the power-operated automobile windows, as well as making 
the electrical brushes and bearings in the motors that supply the driving power. 

Through research and development, sound engineering and intelligent marketing, the 
United States Graphite Company gets “product versatility” to meet the ever-changing 
needs of a constantly shifting economy. The evidence can be found in practically any 
industry ... in agriculture . . . and in the home. 
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Inside this handsome but sturdy electric lawn mower two 
Gramix driving gears help get the grass cut in a hurry. 


Both Graphitar and Gramix parts help keep air- 
conditioners running smoothly on the hottest days. 


Today, the steam locomotive has been virtually 
replaced by diesel-electric types. Deep inside the 
huge power-plants of these locomotives, USG 
brushes do their part in keeping trains on schedule. 


















































CHARLES W 0 L 0 



During the past year, this Division of the Wickes 
Corporation has placed strong emphasis on the 
expansion and improvement of its lumber and 
building material facilities. New yards were opened 
at Elwood, Indiana, and LeRoy, New York, and 
they are among the most modern in the industry. 
Improvements to expedite economical volume 
handling of materials were also made at several of 
the previously established yards. 


Despite the general easing of the housing market, 
aggressive promotion and merchandising has sub¬ 
stantially increased the volume of materials handled 
by this Wickes Division. New offices for the divi¬ 
sional purchasing and promotional departments 
have been provided in Hemlock, Michigan, to 
replace former inadequate facilities. To facilitate 
contact with west coast suppliers, offices are also 
maintained at Medford, Ore. and Portland, Ore. 
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HAN DIVISION 



Aerial view of the newly expanded lumber yard operated 
by the Charles Wolohan Division at New Milford, Ohio. 

With expanded and improved facilities, and by 
continued volume selling at nominal mark-up, the 
Charles Wolohan Division confidently looks to the 
future for continued growth in the areas in which 
outlets of this Division are now operating. 
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MICHIGAN BEAN COMPAN 


When the books were closed for the year ending June 30, 1937, Michigan Bean Company ended its 
first full year of operations as a Division of the Wickes Corporation and its 42nd year of business 
and service to farmers. The integration of this Division into the Corporation was accomplished 
smoothly and efficiently, and the Michigan Bean Company has made strong and substantial con¬ 
tribution to the growth and stability of the Wickes Corporation. 

During the past year, this Division has greatly streamlined operations and facilities at both the 
country elevator level as well as at its terminal in Saginaw. 

By revamping the “electric-eye” bean sorting system at the terminal, production has been speeded 
considerably and at lower cost, too. Tiny jets of compressed air remove beans that do not meet 
required standards. This method replaces a former mechanical plunger system which was much 
slower in operation. Through the installation of five new automatic packaging machines along 
with conveyors and case sealing equipment, packaging operations have been greatly improved. 
Not only was faster production obtained, but this Division is now able to offer a complete line of 
beans, peas, lentils and pop corn in both cellophane and polyethylene consumer-size packages 
which is a “first” in the industry. 

The Division is also in the process of expanding its country elevator facilities. A new elevator 
which is just going into operation at Caro, Michigan, was built to better serve this rich “thumb” 
agricultural area. 

A complete, modern feed and corn handling plant was built at the Fenton, Michigan plant and new 
grain handling facilities were added at the Alicia and Croswell branches. In addition, new elevators 
were built both at Chesaning and Sandusky. It was an active first year for the Michigan Bean 
Company Division, and that activity promises to increase in the future. 





New Michigan Bean Company grain eleva¬ 
tor nearing completion at Caro, Michigan. 


Attractively packaged Michigan Bean Company 
products in both cellophane and polyethylene bags. 
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VISION 


Night view of Saginaw terminal. 




Closeup view of a new, completely automatic packaging 
machine just installed at the Michigan Bean Company. Bags 
are filled automatically through the two filler tubes in the 
center of the machine, and then dropped down to the floor 
level conveyor where they are moved to the sealing and 
shipping department. 
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SAGINAW 

GRAIN CO. DIVISION 


As seen in this aerial photograph, trans-lake shipments of grain from the Saginaw 
Grain Co. Division terminal are becoming a regular sight as activity in this direction 
has greatly increased during the past year. In this view, the steamer Carrollton is 
taking on grain for shipment to Buffalo, New York. During the shipping season, 
regular weekly schedules are maintained. This aerial photo also gives an excellent 
overall view of the extensive facilities of this Division. 
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W 1 C K E S 

EXPORTIMPORT 
DIVISION 

Under the supervision and control of the Wickes 
Export-Import Division, the Norwegian steamer Facto 
is shown here at the Muskegon, Michigan docks 
taking aboard a cargo of Michigan Navy beans for 
delivery to Europe. This is just one of the many 
activities of this Division that handles the inter¬ 
national operations for The Wickes Corporation. 


Bagged beans are unloaded from the box cars in the fore¬ 
ground onto pallets which the giant dockside crane then 
lowers into the hold of the ship. 




The tremendous size of the cargo is evident in this 
view looking down into the hold of the Facto. 
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PLANTS AND FACILITIES 


DIVERSIFIED 



Michigan Bean Company Division 


Lumber yard near Kalamazoo, Michigan, operated by the 
Charles Wolohan Incorporated Division 
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OF THE WICKES CORPORATION 



The United States Graphite Company Division 


Graphite mining facility in Sonora, Mexico 


Main offices of Wickes Corporation in Saginaw, Wickes Boiler 
Co. and Wickes Machine Tool Division manufacturing facilities 
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THE W I C K E S CORPORATION 

SAGINAW, MICHIGAN 
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